Sseessci m 



F hm 

DYNAMIC 



APPROVED, by direetioa of DD/P 



{Signed) Richard Reims 

CM©f of ©pas&fclim® 



»c/P 



UAN2 4 1958 

Date 




JAN l 7 1958 

Dale*™ 5 " 




/ 








€? m* &** ‘.Ta ««»» 

■» Iwj v* ■*=» ;K «** J&j ™ ,* 



OP/P£zZ£tf 



1 3 JAM 1958 






FOR: Deputy Director (Flans) 

Special Support Assistant to the 0D/S 



Second Revised Administrative 
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Flan for she 
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S. The objective ©I this project is to provide lor the exploitation 
aad expssaion ©I as aati® Soviet resistance movement for cold way and hot 
war P®^ 08 newspapers, radio and other coiaB»mkati(» media* 
research and political action activities. 

II. hsetmmentalfity 



2. The instrumentality of this project is ASBEEH2VE, a PBPRIME 
propaganda pan®!., organised as a »©a»py©fit membership corporation* assd 
a s©r re spending group in Europe, 



HI. Meed for |M© Revisi ts 

J. The easting Flan requires letters of resignation from *Ji 
directors and oMcors, which requirement has proved impracticable and 
fes® been deleted from the revised Fisa. Various funding techniques are 

aow fe ®^ag utilised or under consideration and are reflected in the revised 
Plan. 

4. Further, the revised Plan provides for the utilisation of 
Project AERODYNAMIC to fund or to provide services or cover for 
other KUBARK project© and rnUbmhe® appropriate procedures therefor. 



(> 



®M 0 P»oj®«t was approved in ffe© amount ©f C- ^ for Fiscal 
195?. An amount of £, ^ was included in the SR Division's oo®r» 

aticsaal program for Fiscal Year jff58, 
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6. The attached revised Administrative Flags has bean c©ajeusrra4 
to by the Agaaey eompoasmi® ©£ tote to at ©sad is recommended l©r you? 
approval and autho rig alioss. 
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GMofT^upposft St&££* 
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tit© £l®td activities. Tfe© tepl®m@ts£ati©n @f tit® Held activities 

shall become affective ©k a data I© b® specified by the SR Bivisii©® with 
She concurrence of the Office ©f the Comptroller. 



I. Terms of th® Han 



£• The provisions s£ 'this Administrative Flass as?© designed to 
cover the proprietary aspect © ©f Project AERODYNAMIC, Mon^ro® 



for under esdsidng &UBARK regulations* 

H. Qrgasisatiea md Management of Cover Corporation 

f n T^ T i StS&issagfcoraowiBE^ 

2. AEBEBKIVIS has been iaeorporated mtder the laws ©£ Mew 
York as a non-profit membership corpora Host* with office© is PBPSXME 
and overseas, for the (ostensible) purposes @1 research aad study ©£ Inter- 
national Communism, the publication and circulation ©f papers, periodicals, 
books, pamphlet®, etc* , and for ©ther purpose® ©pacified m the Certificate 
of Incorporation. 

3, Basle policy guidance ©nd 4i«&cli®n of A SB E® HTY JS activities is 
provided by KUBARK through tha project oa©e officer ha meeting® with the 
.Chairman ©f the AEBEEHF/E B©ard ©f Director® ©r other officers, ©ss 
appropriate* For cover purposes the Board of Director® has responsibility 
for c ©subset of AEBEBHIYB aetlviti®® fas &ee©s , ei»ae© with Its chaster, consti- 
tution, and bylaw®, and subject t© the following limitations and requirements 

a, Amendments to the charter, constitution, and bylaw® will 
require the prior approval’ ©f the SB Division and the concurrence of 
General Counsel, 

b, AEBSBHJVE, in coordination with General Counsel, shall 
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'ft?,© s©licit®£i@& @1 contributions fmsa e©mi>s @0 ©the? then 
shall require ths psi©? approval ©i SE DSvl®i®a with the 
eoacurresse© @f G@?.s©ral Counsel and Central Cover Branch. AS® 
BEEMYtS ©hall notify SB IMviUsion immediately upon receipt ©I any 
outside eostrilnsteii 



&» All officer®, direct©?© sad. member© &'£ the Executive 
C®a«mltt@© Ml be approved by SE JDivisiea with the coacnrrenc© 
©I Caatral Cover Branch m4» la addition, fh® principal accounting 
©fficsr shall alffl© have the approval el the Office ©f the Compt? 



©• All fsssd® received by AEBI£EHI¥E shall be deposited in 
a FBFBIME corporate back account# Withdrawal this seeemt 
shall require the signature ©f two ©I the As?@ @£ AEBSEMSYE a 
The SE Division shall advise the Finance Division, upon request, ol 

the name and address @£ the bank tet which the AEBEESSVE account 



I. The borrowing ©a? lending @£ fund© shall require the pri©r 
approval ®l SE Divi©I©&, with sh® ecsaeurrene® ©£ Central Cover 
©ranch (as t© an individual borrower ©r leader) asad General Counsel. 
The borrowing @£ fsrnds shall als© require the concurrence ©I the 
Office &£ the Comptroller. 

g. The leasing of offices ©jme® shall require the prior 
approval ©I SE DIvi@i@a, The purchase ©f real estate ©hall require 
the prior approval ©f SE Bivistas and the Office ©f logistics* 

h. Amy contract or eosnmitmentg, other than for personal 
services, Isa ©S2C@©@ ©f $5, 000 par yea? shall require the- prior 
approval of SE Division with the concurrence ©£ Central Cover 
Branch and General Counsel. 

i. Travel, entertainment and related estpaases incurred by 
AEBJSEBSVE personnel while engaged on KU&ARK or cover feus in©©© 
shall be reimbursed from AEBEEKSYI8 fund© on an actual, reasonable 
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local attorney acting in their behalf* 



arra tag© apg 



Central Cover Branch 
tMs cover ©fc-ary. 



T h® request far ad 
which, of the above 



funding method® are to 



1 Indicate in the 
feo used. 



activity in Europe ®sad leader ©£ the 



SOW ARY f 3, principal agent f©r this 
©uhsidised Surepem group e&g&giag 
against the Soviets* 



10. Uposs mutual detsrmmatim by interested components ©£ K'CJBAiRK 



inaaisiieji 



An advance ©hall 
a to the Finance I 



be authorised to such 



other project upon 
I request for adv&a 



funds are t© fe© advanced th 



disburse the When the request £©r advance is certified, the 

SR Division case officer shall authorisr.® the cover instrumentality to 
disburse funds for the project named m the revest for advance, 
except that th© funds to be so channeled through A.I®EEfil¥® first 
shall be reflected on he books- of ASBSEHIVJS by a method acceptable 
to the Office of the Comptroller prior to -any actual disbursement 
thereof by AEBEEH1VE, Funds advanced to A.SBEESUVE for purpose it 
reflected in this paragraph ©hall be charged to the AERODYNAMIC 
proprietary investment account with a specific charge t© the allotment 
of th« oroiect to be funded. Uo» reeeiot of tbs financial statement® 
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4© ite® project recipient# the Flsiasj.ce Division ©ball credit the invest* 
meat ®€@©un& ®£ Project A HE OB YICA MIC and charge its© appropriate 
advance account* Fuads charged to the advance account© will tee 
accounted for ia accordaae© with KUBARK regulations or the Adsaissi* 
strativ® Flan applicable to the project being ©©wed. 



b* Upon date rmination that AEBJ3EHIYE is t© 'perform a 
ssrviee or cover for another authorised KUBAEK project (as 
opposed to acting a© a funding m®ctesi©m|* the same procedure 



advanced to the proprietary investment account ©£ Project AERO® 
DYNAMIC with a specific charge to the allotment of the project t© 
fee serviced, or for which Project AERODYNAMIC is providing cover* 
Witte respect to the accounting for these faads, the fostds advanced. to 
A EBE1S HTFE s»d the disbursement of these funds ©hall b© prescribed 
€m an individual case basis by the Ofiic® o£ the Comptroller in a 
manner that ©hall permit identification of such fond® la the financial 



eating the us© ®£ each fond®# the Finance Division ©hall credit the 
investment account ©f Project AERODYNAMIC and charge the appro* 
prtate project cost account. Any unused funds shall b© retained or 
returned to KUB ARK in a manner eos&ewrad in by tha Office of the 
Comptroller with the approval ©£ the SR Division* 



V, A ecooatteg and Reporting 

gyasKagswaanaaraabcffa^ty^t^^ 

II, ASBEEBXVE ©hall# to both PBPRIME and In IS® @v©r®@&® octi* 
vMes# maintain ftearaclai record® and account® of a type 'consistent witfu it© 
ostensible character, a® prescribed ©r approved by the Office of She Comptroller* 




au The overseas activities. shall 
IS days following tha close of each calends 
isnto Statement to include 



to AfiBSSfOTO* witfaSa 




Siecoipt® 



of th® period# i income received k a maimer to clearly distinguish 
between fond© received from AISBEEMVE and foods received .from 
noa*A§* BEEHIVE sources# expense® ©£ the overseas activities and 
ea,©te ©& hand at the end of the' period. 
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Statement fr&n the ©veree&e activities, ASBEEMVE ©hail submit 
t& fiie SR Division ea a quarterly basis, lb© feliowing e@»®@IIdat®d 
financial statements Concept the snamal eiatemeat el &e@d ®a@@te| 
within 30 days following the close e£ each, calendar Quarter: 

Cl| BsIsum© Sheet? 

Statement of la com® aad Expenses; 

($} Statement of Cam Receipts said Disbursements 
prepared in a manner t© el&rly distinguish between fsads 
. received from KUBARK and n®n~KU3£RK sours®®, if 
applicable. Disbursements rnder the provision® ©I para® 
graph S0& and b will fee clearly identified. 

(4) Annual Statement of Fisted Asset®. 

S3, AECASSOWABY/3, or hi® designee, shall certify ©a each Ceah 
Receipts and Disbursements Stat ©meat, referred t© Isa paragraph 12a, that 
to th© best ©f his knowledge and belief the accounting accurately reflect® th& 
fejmela I statu® of the overseas activities and the disposition &£ &md@ daring 
the reporting period. 



14. AECASSOWARY/2, or Ms designee, shall add his certification 
that to the beet of his knowledge and belief the financial statement®, referred 
4© in paragraph 12b, accurately reflect the financial statu® of AEBEEK5VE, 
including the financial statement® received from the overseas activities, 

15. The Headquarters case offices? shall review these financial state® 
meat© and attach hi© certification fcte&i the funds were suspended for the pur® 
posies authorised. A certificate from the Division Approving Officer in 
accordance with KUBARK Regulation 3Q«2QQ also ©hall accompany each 
financial statement. 

16. The original copy of these statement® shall be forwarded t® the 
Finance Division for appropriate action and retention, ©steep® that a copy ©£ 



lo 

el 



preparation sad amlysie, m psrlsdic aaalysi® ©£ limacfel &t &sid 
other matters related t© the adm&aistrattaa ©I the project, 

IX, Sec urity P ulley 

21 , la th® utilisation of Individual© under M® project* aay exception® 

fc© the aceais'ity policy as set forth in CSI 10®§ and FR 10*215 ©hall require the 
f >ri©sr autterlTOtls® ©I £!&© Cl Stall ©r the ©Ills® ©£ Security as appropriate » 
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